Prespa Ohrid Nature Trust (PONT)
Offenbach am Main/Germany

Annual financial statements
for the financial year
from 1 January to 31 December 2019

TRANSLATION

- German version prevails -

Remark: This PDF file represents 2 legally non-binding

specimen _copy. Legally binding is only the
printed and bound report!

125563004_2019 - PONT TRANS




SNVYL INOd - 6102 #00£95S2T

19'6E€V'T9S TE 99'€T0'V68'SE Y9'6EV'TIS'TE  99°€T0'V68°SE
1S'TE6’S 97°'879°T
Toeesy STovsT sanjiqel| JBYlo ‘€
05'86€'T LT'18 sa|qeAed apes] ‘¢
000 760 syueq 01 saljIqer] ‘T
qer -
LT°L€8'S9 18'%90'9L suoisinoad Jay10
suoisinoid ‘g
STv18’s 69'S6€°C9 plemio) pauted spung “|ll  8€'86€°T0°6  €8°08E0TY'CT
8G°LET'E0S'9  00°CEE‘LBE‘TT saouejeq yueg ‘||
1£°958°088°0T 06'Z6'€EST'0T
000 LT99E'6ET (OV € "ON (T) 79 '035) sansasa1 @214 (4 08°09T‘6ES‘T  €8°8V0‘ET s1asse Jay1Q
€8'EEELOV €8'€EE'LOV (OV (¥) 79 "29S) anuasau sSuines (e $19SSE 413410 pue S3|qenIdddY °|
S9AIDSU DNUINRY T
88'77S'€LY0T 08'%2Z'L05'6 (OV T "ON (€) 29 235) s1asse yum s3sse JuaLIN) g

SUIMOpUS 40} SIAISSDY
sanasal [ende) T 9T'IVO'6TSTC  €8'CEI'ESY'ET
SANJIASAY “II 9T /88LIS'TT  €8VB0'E8Y'ET S311INIBS WI3-3U0T
s)asse |ejpueut

00°000°009°0¢C 00°000°009°S¢C
00°000°009°LT 00°000°009°CT suoieuod ‘¢ 00'¥ST'T 00875 wawdinba sd1j0 pue Sunesado
00°000°000°€ 00°000°000°€ puny JUSWMOPUD JUSUBWIR] T wawdinba pue jueld ‘Aviadoad |
Jeuded uoniepunoy °|
Aunb3 'y S13sse paxid4 'y

yn3 yn3

yn3 an3 an3 an3
8T0Z '2A TE€ 8T0C 234 1€
saniiqen

pue Axnb3

6T0C 22A TE 610T 23Aa 1€ 810C 22a 1€ | 6107 22Q 1€

s}assy

6T0T 19qWiada(Q TE 1e Se 193ys duejeg
Auewuan/uie| we yoequayo ‘(LNOd) 1sniL ainieN puyQ edsaid



Prespa Ohrid Nature Trust (PONT), Offenbach am Main/Germany

Statement of Profit and Loss for the Financial Year from 1 January to 31 December 2019

1. Investment income and other revenue
a) Investmentincome
aa) Dividends
ab) Interest and similar income
ac) Fund distribution
ad) Income from realised asset shifting
ae) Gains from currency translations

b) Expenses for asset investments
c) Expenses from currency translation
Net investment income
d) Income from grants and subsidies
Net income
2. Project and program expenses as well as other expenses
Direct project support
a) Funding measures
b) Consultancy and other projects
Internal project development and monitoring
External project development and monitoring
Administrative and other expenses
a) Administrative expense
b) Fundraising and promotional expense
Total project expenses and other expenses
3. Loss for the period
4. Funds brought forward from the prior year
5. Withdrawals from the reserve for the endowment with assets
6. Allocations to the reserves

a) Allocation to the free reserve
b) Allocation to the savings reserve

7. Funds carried forward
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2019 2019
EUR EUR
43,031.07
29,096.97
234,934.61
691,808.71
2,675.33
1,001,546.69
-163,949.51
-119,498.36
718,098.82
9,000.00
727,098.82

-1,058,237.60

-28,180.05
-1,086,417.65
-116,423.95
-3,200.00
-180,824.08
-13,583.51
-194,407.59
-1,400,449.19
-673,350.37
8,814.25
966,298.08
-239,366.27
0.00
-239,366.27
62,395.69

2018 2018
EUR EUR

52,398.16
62,677.85
251,224.75
251,577.65
0.00

617,878.41

-153,022.29

-157,574.32

307,281.80

8,816.41

316,098.21
-871,456.40
-35,750.52

-907,206.92

-98,009.73

0.00
-187,401.68
-11,084.02

-198,485.70

-1,203,702.35

173,785.01
830,312.89
0.00
-107,679.51
-107,679.51
8,814.25



Prespa Ohrid Nature Trust (PONT), Offenbach
am Main/Germany

Notes to the financial statements for the financial year 2019

General information and explanations on the annual financial statements

Prespa Ohrid Nature Trust (PONT) was established as foundation under civil law under the name Prespa Ohrid Nature
Trust (PONT) with foundation business dated 20 October 2015. The recognition by the district president took place on
12 November 2015. The Foundation is registered within the foundation register of the Darmstadt district.

As a general rule, the financial year is the calendar year. The annual financial statements as at 31 December 2019 were
prepared in compliance with the Foundation’s charter in accordance with the provisions under German GAAP applicable
for corporations of similar size. In the financial year, the Foundation met the criteria for a small business corporation
(Sec. 267 (1) HGB).

As regards the classification of the balance sheet and the statement of profit and loss, the particularities that arise from
the activity of the Foundation were taken into account. The statement of profit and loss was prepared based on the cost-

of-sales format in accordance with Sec. 275 (3) German Commercial Code (HGB) under taking into account the particular-
ities under foundation law.

Accounting and valuation principles

The accounting and valuation principles applied unchanged when compared to the prior year.

Property, plant and equipment and financial assets are measured at acquisition cost in accordance with Sec. 255 (1) Ger-
man Commercial Code (HGB). At the property, plant and equipment, the wear and tear is considered by depreciation,
measured on the basis of accepted useful lives and under using the straight-line method. Financial assets are written
down to the lower fair value in case of a lasting permanent impairment in value. The Foundation does not exercise the
option in case of a presumably temporary impairment in value.

The receivables and other assets are measured at acquisition cost or at lower fair value on balance sheet date.

Bank balances are recognised at nominal value.

The values recognised for the other provisions include all risks identifiable and uncertain liabilities. They are recognised
at settlement amount based on sound business judgement.

Liabilities are carried at settlement amount.
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Transactions denominated in foreign currencies are generally recorded at the rate in effect on the date of transaction.
Receivables and liabilities denominated in foreign currencies are translated at the rate in effect on the day of origin. The
translation of the currency items as of balance sheet date is generally made in accordance with the provisions under
Sec. 256a HGB and thus at the middle spot rate in effect on balance sheet date.

Notes to the balance sheet

Fixed assets

The movements in fixed assets are presented in the attached statement of movements in fixed assets.
Financial assets

As regards the security portfolio making part of the financial assets with a book value of EUR 23,483,084.83 as at the end
of the reporting year, the following securities are disclosed over their fair values (market rates as of balance sheet date):

Nominal value/num-

ber Book value
EUR EUR EUR

Bonds

ASML Holding N.V. 1.375% 26 200,000 214,756.00 214,570.00
Coca-Cola European Partn. PLC 1.5% 27 210,000 227,766.00 225,445.50
Covestro AG 1.75% 24 200,000 214,488.00 214,090.00
Dassault Systemes SE 0.125% 26 200,000 198,112.00 197,440.00
DH Europe S.A. 0.2% 26 160,000 159,758.40 158,064.00
Euronext N.V. 1% 25 200,000 207,249.00 206,380.00
Intel Corp. DL-Notes 2.45% 20 107,608 108,113.63 107,781.16
LEG Immobilien AG 1.25% 24 200,000 207,600.00 206,410.00
Proximus S.A. 1.875% 25 200,000 219,998.00 216,700.00
SKF AB 1.25% 25 200,000 209,672.00 208,978.00
Unibail-Rodamco 1% 27 200,000 212,180.00 206,360.00
Vovonia Finance 2.125% 22 200,000 213,078.00 210,400.00

2,392,771.03 2,372,618.66

Shares

Assa-Abloy AB 4,770 102,351.58 100,101.57
Automatic Data Processing Inc. 660 101,720.34 100,062.04
Cerner Corp. Reg. Shares 1,030 67,654.96 67,319.24
CME Group Inc. Reg. Shares 520 95,933.31 92,592.17
Elisa Oyj Reg. Shares 400 19,802.43 19,700.00
EssilorLuxottica S.A. 680 96,184.02 91,732.00
Fidelity Natl Inform.Svcs Inc. Reg. Shares 770 95,514.64 95,406.76
Galenica AG 350 19,432.86 19,270.93
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Hexagon AB 375 19,212.48 18,865.53

Monster Beverage Corp. 1,750 100,296.93 99,123.90
Minchener Riickvers.-Ges. AG 75 19,928.81 19,725.00
Stryker Corp. Reg. Shares 720 136,178.81 134,351.51
Sunrise Communications Gr. AG 265 18,641.92 18,540.25
Swiss Re AG 200 20,146.45 20,000.00
912,999.54 896,790.90
Funds
CANDR.BDS-CRE.OPP. 367 555,133.74 523,118.13
M.F.-M.EN.Y.S.-T.H EO I.A FUNDS 26,285 2,468,143.05 2,334,370.85
AMU.ETF Cash 6,830 809,648.69 802,251.80
I.M.I11.Euromts 7,960 810,126.13 803,043.41
ISH.EB.R.GOV.GER.0-1Y U.ETF DE 10,295 809,956.04 786,640.95
Lyxor Euro Cash 7,665 809,693.19 802,613.65
6,262,700.84 6,052,038.79
Other shares
Generation IM Sustainable Solutions Fund IIl (B) 213,580.54 193,546.34
Brookfield BID Fund | Europe SCSP Capital Call 923,349.48 913,710.00
Gemsstock Class D EURO UR Series | 4,288.8800 520,000.00 513,575.73
Crown European Privat Debit/CEPD || 595,210.00 576,212.00
2,252,140.02 2,197,044.07
11,820,611.44 11,518,492.42

As at 31 December 2019, no write-downs to the lower market rates were made for these financial assets, since it is ex-
pected that the impairments are not of permanent nature. This assumption is justified by the fact that these market
values showed only short-term and low fluctuations in the past.

Other assets

The other assets include a receivable of EUR 5,818.92 from Nature Trust Alliance GbR, Frankfurt am Main/Germany, being
a company under civil law, whose shareholders are PONT next to Caucasus Nature Fund and Blue Action Fund.

The sundry other assets relate to interest claims and to capital income tax, including solidarity surcharge, which are re-
fundable by the tax office. Like in the prior year, the other assets are due within one year.

Bank balances denominated in foreign currencies

As of balance sheet date, the Foundation discloses bank balances denominated in foreign currencies of USD 883,533.42
(EUR 787,832.98) and ALL 1,502,328.21 (EUR 12,452.01).
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Foundation capital

The former foundation capital remained unchanged as of the balance sheet date. A donation of EUR 5,000,000.00 was
made in the reporting year by an anonymous donor.

Reserves in accordance with Sec. 62 (3) No. 2 AO

The Foundation’s reserves for endowing with assets amount to EUR 9,507,224.80 as of 31 December 2019.

In the financial year 2016, the founder MAVA, Fondation pour la Nature, Gland, Switzerland, and, via the KfW Develop-
ment Bank also the Federal Ministry for Economic Cooperation and Development (BMZ) have made endowments of
EUR 6,600,000 and EUR 6,000,000, respectively, to the reserves under Sec. 62 (3) no. 2 German Tax Code (AO) (hereafter
referred to as “MAVA Sinking Fund” and “KfW Sinking Fund”). Following the agreement with MAVA, the MAVA Sinking
Fund must be used together with the therewith realised investment income in the years 2016 to 2030 for grants to the
Greek NGO Société pour la Protection de Prespa (hereafter referred to as SPP).

2019
2016 Balance as of New Withdrawal from reserve for Balance as of
Original amount 31 December 2018 endowment use for SPP 31 December 2019
EUR EUR EUR EUR
MAVA Sinking Fund 6,600,000 5,113,756 0 538,695 4,575,062

According to the agreement with KfW Development bank, the KfW Sinking Fund must be used in terms of the Foundation’s
mission at the latest until the year 2030 but only for projects in the Republic of North Macedonia and in Albania. Further-
more, general administration costs as well as the costs of the office in Albania can be covered with the sinking fund. The
following table (rounded amounts in EUR) presents the development of these reserves and the use of the in-vestment
income from these funds.

2019
Withdrawal from reserve for
2016 Balance as of New statutory use in terms of the Balance as of
endowment Original amount 31 December 2018 endowment Foundation’s mission 31 December 2019
EUR EUR EUR EUR
KfW Sinking Fund 6,000,000 5,359,767 0 427,603 4,932,163

Savings reserve in accordance with Sec. 62 (4) AO

The so-called savings reserve in accordance with Sec. 62 (4) AO amounts unchanged to EUR 407,333.83 in the reporting
year.

Free reserves in accordance with Sec. 62 (1) no.3 AO

Initially in the reporting year, an amount of EUR 239,366.27 was allocated to the so-called free reserves.
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Provisions

The other provisions include outstanding invoices for asset management services received in the reporting year, for the
preparation and audit of the annual financial statements, for deposit fees and for accounting services.

Liabilities

The other liabilities result from so-called variation margin payments from open unconditional futures as of balance sheet
date (futures on the USD).

Like in the prior year, all liabilities have a term of up to one year.

Notes to the statement of profit and loss

The dividends result from long-term securities.

Interest and similar income relates to bonds disclosed under the long-term securities and to a current account.
Distributions from funds result from investment fund shares disclosed under the long-term securities.

The expenses for the asset investment result from fees paid for investment consultancy, from deposit fees, foreign with-
holding taxes and from administration expenses of Nature Trust Alliance GbR that relate to the asset investment.

Grants, subsidies and other income include endowments from private donors.

The expenses for promotion measures and projects relate to direct promotion measures in the Prespa area. The expenses
for direct project support include employee benefit expenses, travel costs and rental costs for the offices kept in the focal
area.

The administrative expenses comprise own personnel expenses, personnel expenses incurred on the level of Nature Trust
Alliance GbR, rent and other office expenses as well as audit fees and external accounting costs, insurance premiums,
travel costs and sundry operational expenses. The borrowing and advertising expense exclusively includes staff costs.

Other disclosures

Unconditional futures are closed for hedging currency risks for bank balances denominated in USD. So-called variation
margin payments are made on each day in line with the market value of the futures. Results from closed out futures are
recognised through profit or loss. Received or paid margin payments for not yet closed out futures as of balance sheet
date are disclosed as liabilities or receivables. Valuation units in terms of Sec. 254 HGB were not created.

The liabilities of Nature Trust Alliance GbR, Frankfurt am Main/Germany, in which the Foundation is the personally liable
shareholder, amount to EUR 36,095.02 as of the balance sheet date.

Foundation council

Ms Maria de Koning, Executive Director, Tirana/Albania
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Foundation board
Ms Lynda Brooke Mansson (Chairwoman), Director General, MAVA Fondation pour la Nature, Gland/Switzerland
Mr Dimitrios Karavellas (Deputy Chairman), Director General, World Wide Fund for Nature Greece, Athens/Greece

Mr Christoph Mathias Tiskens, Head of Regional Department Southeast Europe and Turkey, KfW, Frankfurt am Main/
Germany

Mr David Fielding Morrison, Expert in Conservation Trust Funds, Berlin/Germany

Mr Gabriel Schwaderer, EuroNatur Foundation, Executive Director, Radolfzell/Germany

Number of employees

In addition to the executive director, the Foundation had two employees in the annual average of the financial year 2019.
Major post-balance-sheet-date events

The pandemic caused by the coronavirus COVID-19, which has also hit Germany in March 2020, negatively affects the
worldwide finance markets, whereby it is assumed that these negative impacts will even expand in future. Thus, a decline
of the market values of the Foundation’s asset investments is expected. Also a reduction of the asset yield due to possible
suspension of dividends or coupon payments cannot be excluded.

As regards the staff of the Foundation and the NTA, breakdowns may arise due to illness or quarantine orders. In the
period, in which employees work to an increasing extent at home due to the required “social distancing”, a slight decline

in manpower can be on hand.

Delays due to the pandemic may also arise at the funding projects, what could lead to a delay of the planned cash out-
flows.

At present, the foundation council is not able to completely record and assess the impacts that arise from the coronavirus.
Thus, the thereof arising risks can also not be completely assessed.

Offenbach am Main/Germany, 24 April 2020

Prespa Ohrid Nature Trust (PONT)
The Foundation Council
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